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I. Statement by the company officer responsible for the report
I certify that to the best of my knowledge the summarized financial statements of the 2013 half-year
are drawn up in accordance with the accounting standards applicable and give a true and fair view of
the assets, financial position and results of the company and all the subsidiaries included in the scope
of consolidation, and that the half-yearly management report appearing on page 3 provides a fair
review of main events occurring in the first six months of the year, their impact on the financial
statements, the main transactions with related parties and a description of the main risks and
uncertainties for the second half-year of 2013 as well.

On August 30, 2013
Jean MIZRAHI
Chief Executive Officer
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II. Half-yearly management report
1. Commented half-year key figures & description of the Group’s financial situation
YMAGIS Group’s consolidated turnover in the first half-year of 2013 reached 20.0 M€ versus 17.7 M€
in the first half-year of 2012, increasing by 13.0%.
This increase was due to strong growth in VPF segment revenue, an increase of 25.3% to 12.8 M€
while the Services segment fell by 3.5% to 7.3 M€, a very strong increase in Laboratories business
(+39.8% to 2.2M€) and in Digital Cinema Online Support & Maintenance (+48.7% to 1.6M€) only
partially counterbalancing the decrease in Sales & Digital Projection Equipment Installation, for which
the revenue was 3.5M€ on June 30, 2013, a decline of 28.6%.
With the exception of Sales & Installation of Equipment, all the Group’s activities showed doubledigit growth from one year to the next during the 1st half-year.
The increase in VPF revenues can be explained by the increase in the number of cinema screens
deployed under VPF contract, 409 more screens1 (+21.8%) from one year to the next, reaching 2 286
screens on June 30, 2013, versus 1 877 a year earlier, and as a reminder 2 162 on December 31,
2012.
The revenue from Sales & Installation of equipment, for its part, decreased significantly by 28.6% to
3.5 M€, notably because of the anticipated drop in sales in France and Benelux, countries where
almost all cinema theaters are already digitalized.
On the other hand, the revenues from Digital Cinema Online Support & Maintenance improved by
48.7% to 1.6 M€, supported by both the number of new theaters deployed and favorable price
effects, partially linked to the indexation planned in the online support contracts, and the signature
of new maintenance contracts.
Finally, Laboratory revenues showed an increase of 39.8% reaching 2.2 M€, thanks to the increase in
the number of digital copies (DCP) delivered by the Group during the half-year, and the development
of post-production services, in spite of the fact that the laboratories in Barcelona and Berlin were not
yet open on June 30, 2013.
In geographical repartition terms, France, with a turnover of 11.5 M€, a very slight increase from one
year to the next, now represents only 57% of the Group’s total turnover, versus 64% one year earlier.
This decrease in the relative weight of France can be explained by the expected growth of the
Group’s business in Germany and Spain, respectively +43.3% to 4.6 M€ and +83.1% to 2.3 M€. In
Benelux, the Group’s turnover increased by +9.3% to 1.5 M€.

1

NB: throughout this document, and in accordance with common practice in the film industry, the terms of
“screen” or “theater” are used synonymously; more precisely, unless the context clearly indicates another
meaning, these terms relate to cinema screens with projection cabins which were or will be equipped with
digital projection equipment.
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The cost of goods and services sold decreased by 32.5% over the period, to 2.5 M€ versus 3.7 M€,
thus a saving of 1.2 M€ for the Group mainly due to the fall in Sales & Installation revenues, the least
contributive business in the Group in terms of contribution margin.
For its part, the item Other Purchases and External Charges increased to 2.0 M€ i.e. 38.0%, half of it
due to the increase in VPF screens deployed by the Group within the Third-Party Collector model2
(+ 253 screens, i.e. +24.3% year on year), generating an extra contribution expense of 1.1 M€ paid by
YMAGIS to the relevant exhibitors, and the other half of it mainly due to expenses recorded by the
Group to deal with the deployment over the period and beyond, taking into account the imminence
of laboratory openings in Barcelona and Berlin and the upcoming associated new business in
Laboratories, Online Support and Maintenance.
Salaries & Benefits reached 3.4M€ in the 1st half-year of 2013 versus 2.4 M€, i.e. an increase of
+41.0%. Some of this increase, 143 K€, can be explained by the accounting of BSPCE expenses
attributed to YMAGIS’s employees, but the main part is linked to the strengthening of the Group’s
operational and management teams over the period, in France but also in Germany and Spain,
anticipating in particular a new development phase for the Group’s activities. Thus, the number of
permanent employees in the Group was 116 people on June 30, 2013, versus 77 one year earlier and
90 on December 31, 2012.
Over the 1st half-year of 2013, depreciation, amortization and provisions increased by 12.5 %
reaching 3.8 M€ versus 3.3 M€, mainly because of the year-on-year increase in theaters under VPF
contract deployed within the Third-Party Investors model3.
Taking into account these elements, the operating income before non-recurring items improved by
5.3% to reach 2.9 M€ versus 2.7 M€ in the previous period.
The financial income improved by 0.2 M€ i.e. +14.5%, to reach a net charge of 1.2 M€ versus 1.4 M€
in the 1st half-year of 2012. This result was achieved thanks to the decrease in the average rate
impacting the leasing debt used to finance projection equipment supported by the Group under the
Third-Party Investors model (going from 6.6% in the first 2012 half-year to 5.5% over the period) and
also thanks to the decrease in the average rate of the Group’s debt other than in leasing, converted
in early May 2013 at the time of YMAGIS’s Initial Public Offering, and to the improvement in the
Group’s liquidities linked to the IPO.
2

The financing of digital projection equipment that gives rise to VPF collection by YMAGIS follows 2 possible
methods on offer by the Group to meet the specific expectations of every VPF contracted exhibitor:
- the Third-Party Collector model, through which the equipment is financed by the exhibitor himself, who
invoices YMAGIS for a contribution that is listed as external charges in the Group’s accounts;
- the Third-Party Investors model, through which YMAGIS finances digital equipment, generally through leasing
contracted with financial institutions, to which the Group pays leases. In this case, YMAGIS invoices the related
share of the equipment financing to the exhibitor, which is accounted for in revenue. In accordance with IFRS
standards, the leases are restated in the Income Statement as financial expenses for the portion relating to
finance charges, and as debt reduction in the Balance Sheet for the portion representing the asset.
Furthermore, equipment that is financed in this way is posted in the assets of YMAGIS’s Balance Sheet and
depreciated over 8 years.
Both models have neither an impact in terms of related VPF collection and revenue recognition nor in terms of
liquidity but lead to a different presentation of the operations in the Income Statement and in the Balance
Sheet.
3
The term “Third-Party Investors” is briefly explained above in note 2.
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Thus income before taxes and non-recurring items amounted to 1.638 M€ in the 1st 2013 half-year
versus 1.287 M€ in the 1st 2012 half-year, improving by 27.3%.
Taking into account tax expenses of 0.660 M€ over the half-year, the net income for the period also
improved by 27.3%, amounting to 0.978 M€ versus 0.768 M€ on June 30, 2012, whereas the net
income of the Group’s share improved by 8.1%, reaching 0.955 M€ after taking into account the
portion of minority interests on the income of our subsidiary 3 Delux.
The Group’s net debt was significantly reduced, to reach 30.9 M€ on June 30, 2013 versus 38.5M€ on
December 31, 2012, of which 34.1 M€ of leasing related to the theaters deployed under the ThirdParty Investors model, versus 35.1 M€ on December 31, 2012. This improvement results from the
group’s IPO, which made it possible to raise 11.6 M€ in capital (net 9.9 M€ after expenses before tax
savings), and from the decrease in leasing debt, reimbursed for 3.4 M€ by the Group over the period,
when new financing of this type reached 2.4 M€ over the 6 first months of the year.
The Group easily has the means of achieving its ambitions with 11.4 M€ in liquidity on June 30, 2013,
versus 5.2 M€ on December 31, 2012. Adding to the elements mentioned in the previous paragraph,
the main moves explaining this liquidity change concern: the cash generated by the operations, i.e.
3.9 M€ after an unfavorable negative working capital change of 3.0 M€, which the Group will make
every effort to improve in the upcoming months, investment financing, mainly for the new
laboratories, and digital projection equipment that has not yet been financed via leasing,
representing roughly equivalent amounts of 2.3 M€ each, the payment of 2.4 M€ in capitalized
interests linked to convertible bonds and 1.1 M€ in leasing interests, whereas on the other hand the
Group collected 1.2 M€ in extra borrowing, net of existing borrowing repayments.
This solid financial situation broadly gives YMAGIS the means to self-finance its organic growth and to
look towards the implementation of its external growth strategy with confidence.

2.

Important operations and events in the half-year

The past half-year, closed on June 30, 2013, was marked by various events detailed below.
2.1. Initial Public Offering
Ymagis SA, head company of Ymagis Group, held its IPO with success last April 30 on the Paris
Stock Exchange NYSE Euronext Paris, compartment C. This offering had many effects.
Thereby 1 512 667 new shares, i.e. 23.3 % of the capital after capital increase, were created, at a
price of €7.65 each, which represents a total capital increase of €11 571 903. On this basis, Ymagis
Group was valued at 49.7 M€ after capital increase. As a result of this offering, the Group
shareholder equity was strengthened by 10.4 M€ after taking into account 1.1 M€ in expenses net
of tax (1.7 M€ before tax) related to the capital increase, charged on the issuance premium, giving
the company the means of pursuing its ambition of becoming the European leader among digital
technology suppliers to cinema theaters and film distributors and producers, making it possible to
proceed to targeted acquisitions of companies in its business area and / or to strengthen its sales
and research & development teams. At the same time, and in parallel with the Initial Public
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Offering, the convertible bonds held by company’s shareholders were all converted into company
shares, to within a fraction.
Finally, 74 750 BSPCEs giving entitlement to 299 000 common shares of YMAGIS SA company, i.e.
4.6% of post-IPO capital, were attributed to company employees. As of today, no BSPCE has been
exercised.
2.2. Strengthening of business potential in Germany
In order to strengthen its business potential in Germany and to be ready to fully benefit from the
period of acceleration in the digital deployment of German theaters, the Group opened a new
sales and technical office in the city of Ratigen, near Düsseldorf.
2.3. Analysis of new screens deployed under VPF contract
124 new screens, including 71 within the Third-Party Collector model and 53 within the ThirdParty Investors model, were deployed during the period (409 since June 30, 2012), bringing the
total number of screens deployed to 2 286 at the end of June 2013 (1 294 within the Third-Party
Collector model and 992 within the Third-Party Investors model), for a total of 2 659 screens
signed at this same date.
This increase mainly concerns Germany and Spain, while another important fact is that the
cinema theaters under VPF contract in France and Benelux are now almost fully converted to
digital, as is the case for the overall theater market in these countries.
2.4. Group’s TMS development
During the first half-year, the Group initiated a determined action to accelerate the development
of a new significantly improved version of its TMS (Theater Management System), a key digital
cinema software application making it possible to manage, schedule and monitor all the cabins of
a given theater from one single central point. Called TMS Ymagis 2.0, this new version was
implemented with success on Thursday the 1st of August 2013. Other important upgrades are
expected for the second half-year of 2013.
2.5. Paris laboratory’s extension & creation of YMAGIS laboratories in Barcelona and Berlin
In order to strengthen the Group’s capacity to become a major European actor in digital postproduction, duplication, delivery of digital copies and management of KDMs, the Group also made
an important investment effort to expand and increase the capacity of its historic digital
laboratory situated in rue de la Boétie in Paris, as well as creating, from scratch, a second digital
laboratory in Barcelona and a third in Berlin.
2.6. Strengthening of management & operational teams in the Group
In order to deal with the important growth of its business during these last years and to prepare
for the future, the Group decided to strengthen its management structure and its operational
teams by hiring 26 new people during the half-year (net from around ten departures), bringing
the number of Ymagis employees to 116, versus 90 at the end of December 2012 (and 77 at the
end of June 2012).
6
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2.7. End of tax uncertainty in France regarding the VAT application on VPF invoices
During 2012, the French tax administration questioned whether VPF (or contribution to digital
transition) invoices should be subject to VAT given that VPF flows could be considered investment
subsidies.
This position, which was never applied by Ymagis, was eventually not accepted and in a ruling on
May 7, 2013, the tax administration confirmed that all VPF services should be subject to VAT.
Certain distributors stopped paying VAT until May 7, 2013 while awaiting a definitive position
from the tax administration; they have since started to regularize their situation with the
company. This results in a residual VAT receivable with the distributors amounting to 214 K€
versus 571 K€ on December 31, 2012.

3.

Main transactions between related parties – Management’s remuneration

During the 1st 2013 half-year, the relations between the Group and the related parties remained
similar to those of the 2012 period. No significant unusual transaction, by its nature or its amount,
occurred during this half-year.
Moreover, neither the principles of Management’s remuneration nor this remuneration itself
were subject to significant changes during the last half-year.

4.

Foreseeable trend, uncertainties and risk factors for the remaining 6 months of the year

The risk factors to which the company is exposed are detailed in the Base Document published in
April 2012, in paragraph 4 of the group’s presentation. The management evaluation of the nature
and the level of risks did not change during the half-year.
As part of the strategy implemented by the group over the past few months (i.e. the European
expansion of its business in post-production and duplication / delivery of digital copies) the
laboratories in Barcelona and Berlin will become fully operational in the next months.
For the second part of year 2013, despite the prudence imposed by the overall economic
situation, YMAGIS is confident about its capacity to keep on ensuring revenue growth and on
improving the profitability of its operations.
The end of year 2013 will also mark the end of the first step in the group’s life, which made it
possible to become one of the leaders in digital transition and to be a major actor in the new
digital economy of cinema exhibition. This position and the Group’s positioning on the overall
digital chain should provide the means to grow the business further.

XXX
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III. Consolidated summarized financial statements

YMAGIS
Limited Company (SA) with capital of 1 623 883 Euros
RCS Paris B 499 619 864
106, rue La Boétie, 75008 Paris

CONSOLIDATED SUMMARIZED FINANCIAL
STATEMENTS
On June 30, 2013
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V.

CASHFLOW STATEMENT

In accordance with IAS 7-44, the investments financed by financial lease contracts, restated in
the balance sheet, for respectively 4 608 K€ and 2 386 K€ on June 30, 2012 and on June 30, 2013,
are shown neither in the investment flows nor in the financing flows.
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VI.

NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Activity and Group presentation
YMAGIS is a company domiciled in France with its head office in Paris, 106 rue de la Boétie.
YMAGIS became a major actor in the development of digital cinema in Europe by developing a full
offer of services (financing, sale, implementation, maintenance and projection equipment online
services) and by moving towards strong value-added services (duplication and transport of
contents using physical or dematerialized means, post-production, etc…).
Today the Group is made up of ten companies. It is present in three countries (France, Spain and
Germany) and carries out its activities in seven European countries as well as in Morocco.

Note 2. Main events in the half-year
The half-year ending on June 30, 2013 was marked by several events, detailed below.
Ymagis SA, head company of Ymagis Group, successfully debuted on the Paris Stock Exchange
NYSE Euronext Paris, compartment C on April 30.
1 512 667 new shares, i.e. 23.3% of capital after capital increase, were created on this occasion at
the price of €7.65 each, representing an increase in the total capital of €11 571 903. On this basis,
Ymagis Group was valued at €49.7 million after capital increase. The group’s shareholders’ equity
was strengthened by €10.4 million, after a charge on issuance premium of 1.1 million in expenses
after tax related to the capital increase. This increase in its shareholders’ equity gives the Group
new means of pursuing its ambition of becoming the European leader among digital technologies
suppliers to cinema theaters, distributors and film producers by making it possible for Ymagis to
carry out targeted acquisitions of companies in its sector and / or to strengthen its sales and
research & development teams.
Meanwhile, the convertible bonds owned by historic YMAGIS’s shareholders were fully converted
into company shares, within a fraction. Lastly, prior to the IPO, 74 750 BSPCE giving rise to
299 000 common shares of YMAGIS SA were attributed to the company’s employees.
During the 2012 period, the French tax administration raised the question of whether VPF
invoicing should be subject to VAT, as they considered that VPF flows could correspond to
investment subsidies. This standpoint, never applied by Ymagis, was eventually not adopted and,
in a ruling on May 7, 2013, the tax administration confirmed that VPF fees should be subject to
VAT.
While awaiting a final decision on this question, some distributors stopped paying VAT up to May
7, 2013; they are presently regularizing their situation with the company. The result is a residual
VAT receivable on the distributors of 214 K€ versus 571 K€ on December 31, 2012.
15
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Note 3. Basis for constitution of the consolidated financial statements
The half-yearly consolidated financial statements of YMAGIS Group were established according to
the International Financial Reporting Standards (IFRS) as approved by the European Union
including the IAS 34 standard “Interim Financial Reporting”.
These International Financial Reporting Standards, approved by the European Union, are available
on the following site: http://ec.europa.eu/internal_market/accounting/ias/index_fr.htm .
These half-yearly consolidated financial statements can be read in association with the Group’s
yearly consolidated financial statements IFRS 2012.
The accounting methods applied by the Group are similar to those which were adopted when
preparing the Group’s annual consolidated financial statements IFRS for the closed period on
December 31, 2012, and they are described in Note 3 of the 2012 annual consolidated financial
statements, with the exception of the standards, amendments and interpretations applicable in a
mandatory way as of January 1, 2013 and the IFRS 2 standard – payment based on shares, which
is applicable for the first time.
Furthermore, following the implementation of the competitiveness employment tax credit (CICE),
the Group records this credit as a grant (IAS 20). This reduces labor expenses.
The Board of Directors approved the consolidated financial statements up to June 30, 2013 at the
August 30, 2013 meeting.
These consolidated financial statements include the consolidated financial statements of YMAGIS
SA and its subsidiaries (“the YMAGIS Group”) and were rounded up to K€, the Euro being the
operating currency of YMAGIS SA, head company of the Group, and of all its subsidiaries, and the
currency of YMAGIS Group’s presentation.
They were prepared on the basis of the actual cost, with the exception of the following assets
and liabilities which were evaluated at their fair value via the income statement: trade
receivables which are due in more than 12 months and quoted investments.

3.1.

New standards and interpretations adopted by IASB

Standards, amendments and interpretations, which are mandatory as of January 1st, 2013
The standards, amendments or interpretations published and applicable on January 1st, 2013, do
not lead to any change in the condensed consolidated financial statements on June 30, 2013, with
the exception of the amendment to the following standard:


The amendment to IAS1 standard proposes a distinct presentation of profit and loss
recorded in shareholders’ equity, depending on whether they can or cannot be recycled
16
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in the income statement. The Group applied this presentation on the half-yearly
statements on June 30, 2013 and on June 30, 2012.
The IFRS 13 standard, which defines fair value measurement and the methodological information
given in the appendix when the fair value is used, has no significant impact on the Group’s
consolidated statements. This standard, with a prospective application, has no effect on the
application perimeter of the fair value. The details on this standard have no impact on the fair
value evaluations.
The Group did not apply any standard or interpretation in advance. No significant impact
regarding these statutory evolutions should be expected on the Group’s consolidated statements.

3.2.

Use of estimates

The preparation of financial statements requires Management to use estimates and assumptions
considered reasonable, and which have a possible impact on the amounts listed in the accounts
for assets, liabilities, shareholder’s equity, income and expenses, as well as on the information
shown in the appendix for possible assets and liabilities. These estimates are made based on an
assumption of continuing operations and are established in line with the available information at
the time of their establishment. The main estimate concerns the depreciation period of tangible
assets.
The estimate of changes in commitments towards the employees was projected on the basis of
the information available on December 31, 2012.
The tax expense is determined using the effective tax rate estimated at the end of December.
The definitive amounts may be different from these estimates.
These estimates could be revised if the circumstances on which they are founded change, or if
new information is given.
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Note 4. Information relative to the consolidation perimeter
YMAGIS, Group’s head company is a limited company (SA société anonyme) registered and
domiciled in France. Its head office is located at 106, rue La Boétie - 75008 PARIS.
The consolidation perimeter of YMAGIS Group is the following:

Detail of activities:
(1) Support and financing of digital transition for cinema exhibitors; post-production services
and contents’ delivery by physical or dematerialized method.
(2) Sale and rental of 3D glasses.
(3) Sale, installation, maintenance, servicing and digital cinema online support to theaters.
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Note 5. Information per segment
By application of IFRS 8, Operational segments, the segment information shown here is
established on the basis of internal management data communicated by the President of
YMAGIS SA’s Board of Directors, the chief operating decision maker for the Group. The
operational segments are individually managed in terms of internal reporting, based on common
indicators.
The Group’s segments break down as:



“Virtual Print Fee (VPF)”: financing and VPF management for cinema theaters under VPF
contract with YMAGIS.
“Services”: installation and management of the installed projection equipment for the
exhibitors, duplication and delivery of digital copies to the screens, and post-production
services for distributors and / or content producers.

The repartition per segment of some of the aggregates from the consolidated income statement
is the following:

The margin on direct costs relates to the margin made after taking into account the costs affected
to all the activities including especially purchases, external charges and labor costs.
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The geographical distribution of revenue is the following:

Note 6. Presentation of financial statements
1. Tangible assets

(1) Other tangible assets include mainly exhibitor’s projection equipment, audio video, fitting and
3D kit equipment.
(2) Assets under finance lease relate to digital projection equipment financed by leasing within
the Third-Party Investors model.
20
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(3) Reclassifications include
i.
ii.

The transfers between assets in progress and other tangible assets of 276 K€.
The transfers between other tangible assets and assets under finance lease of 1 430 K€.

2. Accounts receivable and other current assets

On June 30, 2013, the Group has a factoring line (France & Export) and a Dailly line. Under these
contracts, the gross amount of receivables transferred to the factor is 3 469 K€ on June 30, 2013,
and 2 596 K€ on December 31, 2012. The Group keeps most of the risks and benefits of the
transferred accounts receivables. Thus the receivables are kept in the assets.
Tax receivables relate to VAT for 4 881 K€ and 4 773 K€ on December 31, 2012 and June 30, 2013,
respectively.
Moreover, during 2012, the French tax administration questioned whether VPF invoicing should
be subject to VAT, considering that the VPF flows could correspond to investment subsidies. This
standpoint, never applied by Ymagis, was eventually not adopted and, in a ruling on May 7, 2013
the tax administration confirmed that VPF fees should be subject to VAT.
While awaiting a final decision on this matter, some distributors stopped paying VAT up to May 7,
2013; they are presently regularizing their situation with the company. The result is a residual VAT
receivable on the distributors of 214 K€ versus 571 K€ on December 31, 2012.
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3. Cash and cash equivalents

Cash includes 487 K€ and 730 K€ respectively on June 30, 2013 and December 31, 2012, in
amounts related to net VPF payments for rents paid to the lessors under a leasing contract. These
amounts are the subject of pledged collateral with the relevant leasing institutions (“Cash
Reserve”).
Moreover, as long as the Cash Reserve does not reach 4 130 K€, the company has committed to
omitting a dividend. However, as a consequence of the Initial Public Offering, and subject to a
number of conditions, YMAGIS received formal agreement from the concerned banks to be
allowed to pay dividends even if the Cash Reserve amount does not reach this level.

4. Shareholding structure and earnings per share

The company’s capital is now made up of 6 495 531 shares. Among these shares, 3 942 872 have
been held for more than two years by historic Ymagis’s shareholders and entail double voting
rights.
Furthermore, on June 30 2013, 26 899 shares were treasury shares held by the company.
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During the period, the company’s capital evolved as follows:

A comparison of 2012 and 2013 earnings per share requires the division of the nominal value by
4, which occurred in early 2013. On this basis, the 2012 non-diluted earnings per share are 0.225
Euros per share and the 2012 diluted earnings per share are 0.19 Euros.

Attribution of warrants for business creator shares (Bons de Souscription de Parts de
Créateurs d’Entreprise , “BSPCE”)
The extraordinary general meeting on March 25, 2013 authorized the distribution of 74 750
BSPCE giving access to 299 000 common shares in YMAGIS SA company, since the exercising of
each warrant entitles the holder to a subscription of 4 common shares in the company.
These BSPCE were attributed by the board of directors on March 25, 2013 acting on the authority
of general assembly. The number of BSPCE attributed amounts to 74 750. The company officers
benefited by 35 000 BSPCE entitling them to 140 000 shares. The 10 best placed employees
received 20 000 BSPCE entitling them to 80 000 shares.
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The attribution conditions of these BSPCE’s do not include performance requirements. The
BSPCE are acquired by quarter every year starting on March 25, 2013, for employees with more
than 2 years’ seniority on this date, and by quarter every year starting on the anniversary date
corresponding to 2 years of service for the other employees.
These BSPCE can be exercised for 6 years starting on the attribution date, i.e. until March 25,
2019, at a fixed price of €19.12, i.e. €4.78 per share subscribed when exercising each warrant. In
case of resignation, the BSPCE acquired at this date can be exercised. The shares acquired by
exercising BSPCE are not transferrable until March 25, 2015.
On the date of June 30, 2013, no BSPCE had been exercised.
Within IFRS 2 standard, a BSPCE evaluation was made by an independent third-party based on
the Black & Scholes model. Taking into account the allotment period of BSPCEs, the BSPCE value
amounts to €7.96 for the first 2 installments, €8.40 for the 3 rd installment and €8.84 for the 4th
installment, using an estimated maturity of 3.5 years for installments 1 and 2, 4 years for the 3 rd
installment and 4.5 years for the 4th installment.
The main assumptions used for this evaluation are as follows:






Discount of 10% of the estimated share value on March 25, 2013
Estimated volatility on the basis of the current volatility of EURONEXT C at 55%
Dividend yield: 2.25%
Risk-free rate between 0.3% and 0.5 %
Recorded historic employee turnover: 2.86%.

On this basis and in accordance with IFRS 2 standard, the recorded charge on June 30, 2013,
amounts to 143 K€ corresponding to 79 532 shares acquired in the first-half of 2013, input in
salaries & benefits with a corresponding entry in reserves. This amount represents 25% of the
expected global expense.
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5. Provisions

6. Borrowing and financial liabilities

During the 1st half-year of 2013, the financial debt evolved mainly under the combined effect of:


Net repayments on the financing of equipment obtained from the leasing institutions
under the Third-Party Investors model. The impact on the Group’s net financial debt is
(985) K€ on June 30, 2013, including new contracts for 2 386 K€ and repayments of 3 371
K€
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The increase in short-term financing gained from sales of receivables. The impact on the
Group’s financial debt is 680 K€ on June 30, 2013.
The payment of a loan for the period of 84 K€.
A new loan for an amount (net of security deposit) of 1 419 K€.

(1) Terms and conditions of on-going borrowing excluding leasing are as follows:

(*) TME (Taux moyen mensuel des emprunts d’Etat - Average monthly rate of government loans)

(a) For a premium of 10 K€, this loan was subject to a rate guarantee operation which
protects the company if 1-month Euribor goes above 2%. As CAP value is not significant on
June 30, 2013, no restatement was made.
(b) Borrowing benefiting from a guarantee from YMAGIS SA as head company.
(c) The lines of credit are limited to the amount of receivables, not actualized, appearing in
the non-current financial assets.

(2) Implementation of Dailly and factoring contracts, with a ceiling of 4 500 K€, the existence of
receivables provided. On June 30, 2013 and December 31, 2012, these lines are used up to
3 219 K€ and 2 539 K€, i.e. the entire portfolio of transferable receivables.

(3) Current net value of Third-Party Investors’ financing lease debt
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7. Other non-current liabilities

The other non-current liabilities, relative to pre-paid income, include 1 348 K€ and 1 339 K€ on
June 30, 2013 and December 31, 2012 respectively, of deferred revenue for the portion of
leaseback in excess of the cost price. These deferred revenues are smoothed for the equipment
depreciation period, i.e. 8 years.

8. Accounts payable and other current liabilities

(1) Tax liabilities include VAT of 4 660 K€ and 4 405 K€ on December 31, 2012, and June 30, 2013
respectively.
(2) The other debts relate to credits to be made to customers for 1 339 K€ and 1 200 K€ on June
30, 2013 and December 31, 2012 respectively.
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9. Other purchases and external charges

The other external services are mainly constituted by fees, transport charges and travel expenses.
10. Financial result

11. Taxes on income
Details of taxes on income
On June 30, 2013, the tax expenses are established by using the estimated effective tax rate at
end of December 2013, thus by assumption, a rate identical to the one in place on December 31,
2012, i.e. 40.3%. Thus tax expense for the first half-year is 660 K€ and is analyzed as follows:

One should notice that the R&D tax credit of 126 K€ on June 30, 2013 (including 66 K€ of
regularization for the 2012 period) and 30 K€ on June 30, 2012, is restated as a decrease in
salaries & benefits and that the estimated CVAE expense of 200 K€ on June 30, 2013 and 214 K€ in
2012, is restated from the “Tax and duties” line to the current tax section.
The competitiveness & employment tax credit, of 32 K€ on June 30, 2013, also reduces salaries &
benefits.
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Note 7. Information related to the fair value of financial assets and
liabilities
The main methods and assumptions used to estimate the fair value of financial instruments are
described below:
Loans and receivables
YMAGIS considers that the book value of cash, accounts receivable, and various deposits and
guarantees, is a good estimate of the market value, because of the high level of liquidity of these
elements.
Trade receivables, which are due in more than 12 months and which do not carry interest, are
listed in the assets of the balance sheet at their fair value from the income statement.

Assets at the fair value
The Group holds only quoted investments. They are accounted for in the assets of the balance
sheet at their fair value from the income statement.

Financial liabilities with depreciated cost
Regarding accounts payable, the Group also considers that the book value is a good estimate of
the market value, because of the strong level of liquidity of these elements.
During initial accounting, the financial liabilities are measured at their net fair value of transaction
costs, which are directly attributable to their issuance.
At each closing, these financial liabilities are then evaluated at their depreciated cost based on the
effective interest method.
The fair value of financial liabilities with depreciated cost is calculated with reference to the
financing rate applicable at the period closing. On June 30, 2013, the applied rates were 5.33%
(versus 5.40% on December 31, 2012) for long-term debts and 3.69% (versus 5.70% on December
31, 2012) for financial lease contracts.
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Note 8. Complementary information
1. Risks management
The Group exposure to main risks did not change significantly during the 1st half of 2013. These
risks are described in note 8 of the 2012 consolidated accounts.

2. Financial commitments and possible liabilities

The Group’s financial commitments did not evolve significantly during the half-year, with the
exception of the following elements:

Commitments given and received as part of equipment financing
The net commitment as part of equipment financing can be broken down into two parts:
i.) the commitments taken in the Third-Party Collector model towards exhibitors when they
acquire the equipment directly thus giving the VPF collection right to YMAGIS in exchange for
a contribution to their financing (given commitment) and
ii.) the leases invoiced to the exhibitors in the Third-Party Investors model for contributing to
financing carried out by YMAGIS (received commitment).


Payments still outstanding to exhibitors under contract (Third-Party Collector model)



Exhibitors’ contribution still outstanding (Third-Party Investors model)
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Moreover, as indicated in note 6, the payments still outstanding to lease institutions (Third-Party
Investors model), listed as financial debt for the capital amount still outstanding represent:

Taking into account their mutualization, and assuming a VPF collection period of 10 years, as the
company cannot yet estimate the end date of VPF collection for some distributors linked to the
date of Cost Recoupment, the revenues coming from VPFs should make it possible to cover the
commitments made to the exhibitors and the leasers.

Commitments received for digital cinema online support
The exhibitors under VPF contract with YMAGIS made commitments to the Group for online
support contracts of relevant installations for the following amounts:

3.

Transaction with the related parties

Relations between the Group and the related parties during the 1st half of 2013 remained
comparable to those of the 2012 period. No significant unusual transaction (by its nature or its
amount) occurred during this half-year. Furthermore, the principles of Management
remuneration were not notably modified during the 1st half-year of 2013.

4. Events posterior to the closing

No significant event posterior to the closing has to be reported at this date.
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